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Abstract 
This study reviews the qualitative and quantitative research on the 

opportunities in the educational sector in Somalia for foreign investors to 

understand the nature of the evidence available. Despite a large body of 

opportunities in the educational sector in Somalia for foreign investors, no 

systematic review has been conducted that brings together all these studies 

and evaluates the nature of the evidence of opportunities in the educational 

sector in Somalia for foreign investors. In general, this study discovers 

redundant opportunities in the educational sector in Somalia; however, the 

results are not uniform. 

The proposition of opportunities in the educational sector in Somalia for 

foreign investors might be flawed. On the other hand, foreign investing could 

cause more harm than good if the focus is spent on consumptive activities 

rather than investing in the future development of the educational sector. The 

study recommends consideration of both the potential good and the potential 

harm whilst making policy decisions on opportunities in the educational sector 

in Somalia. 

Educational Sector assessment studies should develop a standardized 

methodological framework to produce consistent results. Similarly, Foreign 

Investors should not be considered the only way of rescuing the educational 

sector from the chains of illiteracy; in fact, other structural solutions should be 

sought for solving the weakness in the Education sector. 
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INTRODUCTION 

Education is a purposeful direction at achieving 
certain aims, such as imparting and transmitting 
knowledge or fostering skills and character traits in 
humans. Thus, developing understanding, 
rationality, kindness and honesty among humans. 
Education opportunities in Somalia are limited 
outside major urban areas and gender 
representation among both educators and 
students remains skewed. Schools are regularly 
semi-financed by parents too, and that makes it 
even harder for a poor child to enter the school 
system. 

In the years prior to independence (1950- 1960), 
Somalia was placed under a U.N. trusteeship, and 
a genuine effort was then made to provide public 
education for all Somalis. The U.N. trusteeship 
agreement required both Britain and Italy to 
expand primary and post-primary educational 
services in Somalia.This was to cultivate the Somali 
nationals to whom the reign of power would be 
handed at independence. The Somalis, who had 
previously resisted colonial education, embraced 
the mandate as a vehicle for modern development, 
a building block to national unity and progress. 
Italy expanded its elementary schools to admit 
more Somalis. During the 1957-1958 school year, 
nearly 14,000 Somalis were enrolled in primary 
schools, a jump from the 1,265 Somalis who had 
been enrolled before the trusteeship agreement. 
Italy also set up three secondary schools, a 
vocational training institute, and a university 
institute in Mogadishu to train students in public 
administration, which would eventually become 
the Somali National University in 1970. In British 
Somaliland, the school system was also expanded 
to provide better educational opportunities for the 
Somalis. By 1960, there were 38 elementary 
schools, 12 intermediate schools, 3 secondary 
schools, and 2 vocational schools, with a total 
enrollment of 3,429 students. 

In 2001 (10 years after the war began), Somalia 
was still struggling to rebuild its nation and its 
educational system. The country is divided into 

three administrative parts. The secession of the 
northwest in 1991 created the Somaliland  

Republic. In 1998, the northeast proclaimed a 
separate government under the name of Puntland. 
The south is ruled by various warlords. Available 
education is offered through private institutions 
and international organizations. Any effort to 
sustain a stable, the public education system will 
remain, at best, minimal until the country once 
again finds the courage to become a stable nation. 

OBJECTIVES 

(1) To establish the gaps in the educational 
sector of Somalia that can attract foreign 
investors. 

(2) To establish how foreign investors can be 
influenced and motivated in investing in the 
Educational system. 

(3) To determine the impact of effective 
financial resource management on school 
developments through the provision of facilities, 
infrastructure, and instructional materials. 

METHODOLOGY 

The research methodology was primarily 
qualitative, much of which requires a wide range 
of instruments to capture the evidence. To find out 
the rates and gaps in the educational sector of 
Somalia, it will entail a discussion of archived data. 

The study population included secondary schools, 
Colleges and Universities in Somalia. 
Headteachers, Board of Governors, 

Parents and Teachers Association and the 
Ministry of Education at different levels were 
considered. Ministry of Education Policy 
documents and Government of Somalia Annual 
budget estimates were studied and analyzed. 
This offered the researcher some valuable 
insights into the nature and rates of foreign 
investors. 
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FINDINGS AND DISCUSSION 

(Opportunities in the Educational Sector of 
Somalia for Foreign Investors) 

The study intends to present and discuss 
opportunities in the educational sector in Somalia 
for foreign investors. The following were found to 
be opportunities in the educational sector to 
attract foreign investors. Real interest rate is the 
lending interest rate adjusted for inflation as 
measured by the GDP deflator. The terms and 
conditions attached to lending rates differ by 
country, however, limiting their comparability. The 
index of legal rights for creditors and borrowers in 
Somalia ranges from 0 (no rights) to 12 (strong 
rights). Stronger legal rights such as efficient 
bankruptcy procedures, rules for financial 
disclosure, clear property rights, etc. facilitate 
lending. This subsequently attracts foreign 
investors in venturing into the educational sector. 

The Government policy on private(foreign) 
investors in the education sector can possibly 
attract investors. Given that the education sector 
is primarily financed by donor contributions and 
most of the schools are either community owned 
or under the management of private-sector 
umbrellas, the ESP development process was 
important for building buy-in around a shared 
agenda for the coming five years (2018-2022). 
Recent achievements in support of improved 
learning outcomes include the development of the 
first unified curriculum and the implementation of 
a standardized exam system. For instance, the 
Federal Government received a US$10 million 
emergency funding to support Somalia's 
emergency education drought response. The profit 
repatriation policy of Somalia on the foreign 
investors is more favourable and auspicious which 
would automatically trigger the foreign personnel 
to scheme into this sector. 

 Article 11 of the foreign investment law says Profit 
originating from a duly registered foreign 
investment may be reinvested in the same 
enterprise that is the object of the investment, or 
in another enterprise in accordance with the 
provisions of this law. Profit originating from a duly 

registered foreign investment, as per paragraph 1 
of Article 11, may be freely transferred abroad. 
Demand for education by the communities and the 
potential to pay for such services would as well 
fascinate foreign investors to capitalize in the 
educational sector. Somalia was once considered 
one of the leading countries in the Horn of Africa 
in terms of quality education, owing to a free 
schooling system. However, this ended with the 
collapse of the central government in the early 
1990s, with childrens’ enrolment in educational 
institutions subsequently plummeting.  

The latest UN statistic showing that barely 33% of 
children attending school has made headlines in 
Somalia ahead of World Education Day. However, 
this percentage is raising day by day due to 
realization and civilization growth among the 
communities. The current security situation in 
Somalia is at its best compared to the previous 
decades, and this would show a sign of promise as 
far as security stability is concerned. Over the years 
Insecurity across the country remains a serious 
concern for ATMIS amidst an increase in attacks by 
al-Shabaab, including the use of improvised 
explosive devices, infiltration, ambushes and 
targeted assassinations. The representative of 
Somalia noted that since winning the election, 
President Hassan has taken steps to create an 
environment of unity and reconciliation among all 
stakeholders, laying a road map for national 
priorities. Conversely, this will lighten the road to 
foreign investment. The infrastructural 
development could also boost foreign investment 
in the education sector. 

 The World Bank approved a $58 million 
International Development Assistance (*IDA) grant 
to help lay the foundation for the future 
development of Somalia’s transport infrastructure. 
Somalia will develop a pipeline of projects and 
establish the capacities to plan for, implement, and 
manage the sector. Somalia - Horn of Africa 
Infrastructure Integration Project will benefit from 
an additional $5 million investment from the Horn 
of Africa (HoA) Initiative Multi-Donor Trust Fund 
which seeks to foster economic trade and 
integration in the Horn.The project will contribute 
to the overarching objective of the HoA Program 
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Series of Projects which is to enhance connectivity 
among the HoA countries and access to seaports; 
facilitate domestic and regional trade and 
economic integration; and improve road safety. 
Rehabilitation and development of new 
educational curricula for the country that is under 
process could as well fascinate the investors to 
take this great opportunity in investing into the 
educational sector. Education commission at the 
National, Regional and District levels for better 
participation and contribution for the national 
education plan. This will obviously show a 
systematic arrangement and organization of the 
education sector hence attracting the foreign 
investor to step in. 

CONCLUSION AND RECOMMENDATION 

Education as a public good should be the 
responsibility of the government to fund and 
supervise its consumption. However, this study 
confirms that such a financial obligation of the 
state still requires support from foreign investors, 
thus the need for public-private partnerships in 
financing the education sector in Somalia with 
Foreign investors. Given the scarcity of resources 
yet the demand for education is inelastic, there is 
a need to consider; not only the effective 
management of available financial support but 
also the proper allocation of funds to the 
education sector directed to the fight against 
ignorance, poverty, and disease as the underlying 
challenges of sub-Saharan Africa (Lewin, 2008). 

This study suggests a Keynesian- Schumpeterian 
model to manage, allocate, and ensure the efficacy 
of resources to realize broader aggregate socio-
economic goals. According to this model, the 
government should not only increase foreign 
investment in the education sector but equally 
groom innovative communities for value addition 
to the educational outcomes. 
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